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3. —(l) 

C^) '3!M^’’^3Tf^T5IFr'TK#Tfw4^3TfT?fWT, 1934 (1934 ^2)^’I‘; 

Cn) ^=h4)l<l -SlrfqlWT, 1949 (1949 ^ 10) ^ tiTRI 5(T) HR ’ H l Pqfl #f%>T 

^i^'^t3lkwff^:^^n^(-3WTf^3TfHW^3^t^?^?IT?fPir) 1970(l970W5)^<iro3 STKI^^NiJBRt 

SBWpft (dqs*iH7^ srfqu^ SWifK'wi) arftrfwT, 1980 (1980 ^IiI40) ^it tlRTS %3Rpf(rHfOT 

1955 (1955 '4)133) %sRrfcinfer ’iR#4 ?=b till^<i> (*^4?) 1959 ( 1959 "sn 

38)’^f’q*n:'lft'nfTff lNj3fk^4)4)Kl srftrfwi, 1949‘^f^ hR^uPHiI 'H54)|0 ?<* VlirHd ^T^l; 

(■q) *%#q ^ arfqifm arfafwT ^ ^ 8 % <H-tt4c) •nfer R<ti4 jf4i % j i 4i t; 

(^) 4%3RT4H’Tf^^jn(1H'3ikP)H4H Muiwl Pli44H H«i yfHRl ^ 

t; 

{^) ‘ft^w’'^34fwT3ri^Tf^^iTO ( 8 ) ■E^"3^11111(1 )%^«r (IS) 3^ (■^)%3RFf?f'TTfHTf%#sti^% 
(^) '4)l-timcT4) '^rHF4*'^3TfWTr4p14H 12 % 31 ' ^ ' 4 ' i l HfeiJ °b l 4wEfi ' ^Pl(d t; 

(^) ‘■^PTT^f^rfETEFT^^’’^ 3l1^iyTET 1949-^^1 

C^) ‘■H^'^3TfWT’^%WET^t; 

(jT) ’SlpH’^^Ria ' SrfilMI’H <I'I14^ ^f ■3TfE^<^n:ta 

1 3ftT En ijncTPT -qi -^nfii^ f; 

(■3) '3Wr^’ t aif’i^rTEt ftrfwT 4 ftfpm (2) %3^iT(w) %3ftnftiTiErk^nr'5it^%w«Et^ 

( 2 ) ^^i^"5rg4fr^3iHR‘Hir4ci ai'^^i«;3fr^3Tl^o4pw4i'5ft3Tp#pm3ikSfii'^i 3ff»#TErrr, 1949 iR^iRtid 
t, ^ (n?qEf ^jTT^: -33 arfqfwtf ■ff Rrftir 3 t4 v ^ 1 

4. (l)T3^TTR##f[, f^"^^^^H3^lT^-l^-iH I<<Pf'4H M4^«if[^'’%iFT'R' '4141 '4|1^<II 

(EJFT 3Trt ^^ ) 

(2) r^nr^fe r ^ gigiH:— 

(EF) -T^, ■# %3TSqV^: 

(w) WT^,’TR?ftErfel^fe^fKTH^ftTq3pT5P'n^«i^%'Sr*11Tl''3TwfT^'^%3^TT«ERr1^; 

(’^) wfT^'?1^%^'R*’TrfiRT'‘1K#4fT5rf^%'%=?fN^V^ %^f=I^5TEFl 

(3) 39 I^R^H (2) %'9IE1^ ct,|4Hld'+i f9^^3T*IRt^f^(rH3^k R'ldH H'“lwX '4)|4 hW* r4^!'l+ ’ST'TR^ rqWk^rsiH 

TlRlRt (FMC) 40 H!!l 4 l 4 l I 

(4) ^, ^TirH3^|9Rl93H3PTOt%^%3jgM4VTsqf9g4f^#3EI)'SfMFT^%'i^’?«lPf[3t*P?r^r^^lR3fTFfftra 

5 . ^ ^ »ik (7if^?pif).—C1 )‘4ti ^R)‘i 4>BiiH4f, ^'iJ^rarf ’^rwr^rf eft ^ M 

srftRjf^ -fFiT ■^, % gfran a^h; fwR 9W# % tifNif % i^ij; anqipnp'^PT^ 3n% ^ ^ 

(TR^4T 3|k 3c^«fi‘3TfV9ITd'(94t9 

(2 ) ^ 39 EfiFTf ^ «4l*l "bR'II "ait 41^ gm 9i: I 

(3) 3lk 3TfEraTff <i44dl 9it «1N4Ktl ^ >141^5 31^ % 3TR^ Rt*^fnRa(i 

919 ifllfRd ETsn :— i 

(ef) ^HcfFT 3lk ■[99319 'SRrat % 79Kf 5^jl4^lf44i, lU 51^'45T|9<4J, 3Rlf^ 

'^'t PlHtlR ^ f4Pl9*H 3^i< TlRl4l ^1 Rl*lK*J| ®b<*ll; 
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(^) ^ ^lan 3^lT svnn>fl ^He<> ^fvt?!r, 

(■n) ^WT afk Pm<frT ^ 3nf«j|w i?R=n, 

(J) yini-i j|,<i | m|n<<a’1 l , ^^RTTTgfk 

f^<’«i ?ii[^CT %, 

^<»4f ^^%3iWf m Mot ar^MKH-i ^FiPyxifl ^w^ 

^Tn ^^*1 ooini^ 

«r)if*f<ti 'Slli^A ] 

8. ^ ii%'3Pi(f<iti^Miiil 'w14li-^?fnraR#T#a^-^’3Tsq^^3i5Jji%%f^3™f^ 

■#TI, ^ ^I 


9. 3rfk^.»T^3rihr^^^»Tr,- i7 (-;) 

5^%=?13!f«l1w? %^tjf ^greif^, 

^ 3lk SRI ^ -qr ferf ^JP % ^n3»«fR % ^iwT ^ M? ^ ^ 71,^ f^-f5i^ % ^ ^ 

(1) tjirapTs^k RHiH ««iidl 3ira^^TRTp}^afh:fqf¥m%aTftq!Rq5iij^^^ 

3Rq atfqqnrf qq M«ll< I «|.-l^ ^ 3nfqq!R ?>11,1^ ^JTT WT-'^m TT ftvqt ^ I 

(2) ^b'50*< ^?Rrwi-w?qt fq^ftoe3riw^f -m -spk^ tk^, ^fk w^, -^r^iw-qrawn-awn^^ 

■q^i 


(3) ^'^^’3^3i^a3f^»^,^%^^%'5^f3qt?rT^^pcr3rf^flFqr^t3jk1^ 

'»i)oit^^qq)!fRnq3?kt¥r€R Wd11^nm%qm?if^#qp^ 

_ 10- ^■^^■^■’■ ftrn-i^wgfl^-gq^qqm.—^nqR<qfqf¥w^ HRt ^ < f l ¥%i \ r^Hfariafl ftqq^q i il^ (;» i h tnt 

'Sig^K <r1l*J^?l’'fi;— 


W ^imRT-fqf5fqTnq#%f?ipiqiT3,4,7, 133flT24^%'?RrPff’3T^#t, 

(^ftfqq^4%^fqf¥iq33?k24^?fqqqq(4)%^-ftrf^(3)4l(4)^f^^ 

3ftt'3q-'?rtqffir^ % h<;h1’ 

(■R) 16, 18 3jh 19 ^>raH 3fr[ PrqiM HUIW*) I^TMPT % STftWTftqf I 

Wrqq^T^^qim^-gWRftq?T 3?TqFq?r: •? 

(2) ^T^^^MRT'^%5qqfqt^iqqT5^'qtfe?r^-gin^i 

(3) (1^) %5T&^n;Fif ^^3IWW^:3qi«qSf 3^lT^1irtWT4 ^ 

■Sq-PtPi-HM (2) % ("q) %■aiVIo niPiq ^T#qfil^iq?q<!b glii)) 

(4) yTfqrf^-^3TOl^Yn^i3Tw^^^t^gffapppT3ft^ ^qMrqrHqH i q<^ %:3q^ 

Tirit ^ ^ ^ iff I 
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12. ^ i?nPi-TFFi ’tt ^ ^ 

yrnfci 'snqi'sn’FHi 

WIT. ; 

^ ; 

■WTFT ; 

RESERVE BANK OF INDIA 
(CENTRAL CffFICE) 

NonncmoN 


Mumbai, the 18th Fdjruary, 2005 

DIT(CO), 2005/09.63.01/2004-05.—In pursuance of Sub-section (1) of Section 58 of the Reserve Bank ofindia 
Act, 1034 (2 of 1034), the Central Board oftiicRcscivc Baiikuf Iniiia aciefay publishes ihe annexed Reserve Bank of India 
(Board for Regulation and Supervision of Payment and Settlement Systems) Regulations, 2005 which have received the 
sanction of the Central Government under Sub-section (1) of Section 58 of the Reserve Bank ofindia Act, 1934 (2 of 1934). 

R B. BARMAN, Executive Director 

[ADVT. III/IV/38/2004/Exly 

Annexure 


RESERVE BANK OF INDIA (BOARD FOR REGULATION AND SUPERVISION OF PAYMENT AND 
SETTLEMENTSYSTEllK) REGULATIONS,200S 

in exercise of the powers conterred b)' clause (i) of Sub-section (2) of Section 58 of the Reserve Bank ofindia Act, 
1934 (2 of 1934), the Central Board of the Reserve Bank ofindia, with the previous sanction of the Central Government, 
hereby make the following regulations, namely;— 

1. Short title and commencement.—(1) These regulations may be called the Reserve Bank of India (Board for 
Regulation and Supervision of Payment and Settlement Systems) Regulations, 2005. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. Regulations not in derogation of General Regulations, 1949.—Save as otherwise provided in these regulations, 
the provisions of these regulations shall be in addition to and not in derogation of the Reserve Bank of India General 
Regulations, 1949. 

3. Definitions.—(1) In these regulations, unless, the context otherwise requires:— 

(a) ‘Act’ meanstheRcserve Bank ofindia Act, 1934 (2 of 1934); 

(b) ‘the Bank’ means the Reserve Bank of India constituted by the Act; 

(c) ‘banking company’ means a banking company as defined in clause (c) of Section 5, read with clause (c c i) of 
Section 5 of the Banking Regulation Act, 1949 (10 of 1949) and shall include a corresponding new bank constituted under 
Section 3 of the Banking Companies (Acquisition and Transfer ofUndertakings) Act, 1970 (5 of 1970)or under Section 3 of 
the Banking Companies (Acquisition and Transfer of Undertakings) Act, 1980 (40 of 1980), State Bank of India constituted 
under the State Bank ofindia Act, 1955 (33 of 1955), a subsidiary bank as defined in the State Bank ofindia (Subsidiaiy 
Banks) Act, 1959 (38 of 1959), and a co-operative bank aadefmed in the Banking Regulation Act, 1949; 

(d) ‘Central Board’ means the Cenlial Board of Directors of the Reserve Bank ofindia constituted under Section 
8 of the Act; 

(e) ‘ Board’ means the committee known as the Board for Regulation and Supervision of Payment and Settlement 
Systems constituted under regulation 4; 

(0 ‘Director’ means the Director of the Central Board nominated under clauses (b) and (c) of Sub-section (1) of 
Section 8; 

(g) ‘Executh'e Committee’ means a sub-committee kurraTi as the Executive Committee constituted under regulation 


12; 
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(h) ‘General Regulations’means the Rfiseive Bank of India General Regulations, 1949; 
© ‘Nfember’means a member of the Boaid; 


(j) National Ferments Council’ means a Techmcal Advisory Committee constituted by the Reserve B ank of India; 
Of) ‘Notified’means notified in the Official Gazette; 

(D ‘Payment and settlement systems’ means a system that enables payment to be effected between a payer and a 
beneficiaiy, and includes clearing, settlement or payment service or all of them; 

(ni) ‘ Vice-Chainnan’ means the Deputy Governor nominatedby the Governor as Vice-Chainnan of the Board under 
clause (b) of sub-regulation (2) of regulation 4. 

(2) All other words and expiessioDs, used herei n and not defined, but defined in the Act and the Banking Regulation 

Act, 1949, shall have the meanings respectively assigned to them in those Acts, 


‘*-<^®“f»>|^«f»«»^l)’niercshaUbeaCommitteetobeknownasthe‘‘Boaidfi)rRegulatkmaiKl^ 

of Payment and Settlement Systems” (hereinafter referred to as the Board). 


( 2 ) 

(a) 

(b) 

(c) 


The board shall consist of the following members, namely.— 

Governor, Reserve Bank of India, who shall be the Chairman of the Board, 

Dqjuty Governors, Reserve Bank of India, out of whom the Deputy Governor who is the in-charge of the 

Payment and Settlement Systems, shall be the \^ce-Chaiiman of the Boards 

Two Directors from the t Central Board of the Reserve Bank of India to be nominated by the Governor as 
members. 


(3) Notwithstanding anything contained in sub-regulation (2), the Executive Director In-chargeof Foment and 
Settieanent Systems, the Executive Director in-diarge of the Financial Markets Committee (FMC) and the 
Principal Legal Advisa in the Reserve Bank of India shall be permanent invites to the meetings of the Board. 

(4) Persons with experience in the lields ot Payment and Settlement Systems may be invited by the Board to 
attend its meetings either as permanent or as ad hoc invitees. 

(5) Ptinctions tmdiKWeisof the ItoaiU—{l)The Board shall peifom such functions andexcrcisesuch powers of 

supervision and regulation as are deemed n^sary in relation to the different inodes of the p^ent and settlement 
systems of the banking companies, financial institutions and such classes of non-bankii^ initritiifiong as may be nnrifipH 

(2) It shall also perform such other functions and exercise such other powers as may be notified by the Central 
Board, from time to time. 

(3) lu paiticuiar and without (x^eiudice to the generality of the foregoing provisions, the functions and powers of 
the Board shall include the following matters, namely.— 

(a) the laying down of the poUcies relating to the regulation and supervision of the P^ent and Settiement 
Systems including electronic, non-electronic, domestic and cross-border Payment and Settlement Systems 
affecting domestic transactions; 

(b) the laying down of the standards for both existing and future Payment and Settlement Systems; 

(c) the authorisation of the Payment and Settlement Systems; ' 

(d) the detenniiiation of the criteria for membership of P^ment and Settlement Systems including continuation, 
termination and rejection of membership; 

(e) Overseeing the administration of rules and guidelines framed under any statute for the purposes of the above 
mattos and the directions issued by the Bank from time to time to the operators of the Payment and Settlement 
Systems and their members and taking such action as may be deemed necessary for eiwu ring t bermupiianw; 

(fr taking such steps as are deemed necessary for the effective regulation and sigiervision of the Payment and 
Settlement Systems; 

(g) creating necessary administrative structure within the existing rules and regulations for ensuring effective 
regulation and supervision of the p^ent and settlement systems. 

(4) TbeBoardni^,inthcperfoniianoeafitsfnnctioiisandtheexerciseofitspowersundertheseregnlations,(*tam 
the advice of the National Payments Couiunl. 
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6. Assistance to the Board.—The Board shall be assisted by the Department of Payment and Settlement Systems, 
constituted from the staff of the Bank which shall report directly to the Board and if necessary personnel from outside either 
on deputation or on contract or tenure basis, may be appointed by the Bank on the recommendation of the Board. 

7. Nominations.—All nominations to the Board shall be made by the Governor in consultation with the Central 
Board for such term as may be specified. 

8. Vacation of Offices.—A Member shall cease to hold office if he absents himself without the leave of the 
Chairman from three consecutive meetings of the Board convened under regulation 11. 

9. Powers on behalf of the Board by whom to be exercised.—Notwithstandinganythiiigcontairied in sub-regulation 

(1) of regulation 17 of the General Regulations, but subject to the provisions of the Act, any regulation made by the Central 
Board in regard to expenditure to be incurred by or on behalf of the Bank and any direction which may be given by the 
Central Board generally or in particular with regard to the Conduct of the business of the Bank namely:— 

^ (1) the Board is authorised to exercise the powers of supervision and regulation as deemed necessary in relation to 
the payment and settlement systems and such other powers and functions as may be notified by the Central 
Board from time to time. 

(?) the Chjiirnian, the Vice-Chjiirman and the Members shall jointly and severally exercise such powci s may be 
specified from time to time by the Central Board, 

(3) any other officer of the Bank, if authorised, and to the extent that he is so authorised by the Board with prior 
approval of the Central Board, exercise all the powers in relation to matters pertaining to the Department of 
Payment and Settlement Systems. 

10. Applicability of the General Regulations.—^Thc following provisions of the General Regulations shall apply 
mutatis mutandis, as specified below, namely:— 

(a) regulations 3.4.7,13 and 24 of the General RegiilatinnR shall apply to the Members of the Board. 

(b) regulations 3 and 24 shall apply to the invitees to the meetings of the Board referred to in lonh-regnlntion? (3) and 
(4) of regulation 4 and the Members of sub-committees. 

(c) regulations 16,18 and 19 shall apply to the officers of the Department of Payment and Settlement Systems. 

11. Meetings of the Board and Quorum,—(1) The Board shall ordinarily meet at least once in three months at the 
office of the Bank or any other place in the area in which the Governor or in his absence the V^ce-Chairman has his 
headquarters for the lime being, to attend to the current business of the Board. 

(2) Members shall be given sufficient nolicc to enable them to attend, 

(3) Two Members of whom one shall be the Chairman or the ViceChairman, and the other who shall be a member 
nominated under clause (c) of sub-regulation (2) of regulation 4 shall form a quorum for holding the meeting of 
the Board 

(4) Save as otherwise provided in these regulations, the provisions of the Act and the General Regulations shall 
apply to meetings of the Board, as if they were meetings of the Central Board. 

12. Constitution of ^Bub-Committces.—The Board may constitute sub-committees to be known as Executive 
Committees as may be deemed necessary to assist il in its work from time to time. 

13. Report to the Central Board.—The Board shall submit a report to the Central Board on an annual basis 
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